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(ii) Specify all security requirements;

(iii) Indicate special conditions or
agreements needed with prior
lienholders when appropriate;

(iv) Indicate that approval is subject
to satisfactory title evidence when re-
quired, if such evidence has not been
obtained; and

(v) Send a signed copy of Form
FmHA or its successor agency under
Public Law 103-354 1940-1 to the bor-
rower on the date of loan approval.

(c) Loan disapproval. The loan ap-
proval official must approve or dis-
approve applications within 60 days
after receiving a complete application,
as set out in §1910.4 of subpart A of
part 1910 of this chapter. The following
actions will be taken when a loan is
disapproved:

(1) The reasons for disapproval will
be indicated on Form FmHA or its suc-
cessor agency under Public Law 103-354
1940-1 by the loan approval official. The
reasons may be in a letter or the run-
ning record if this form has not been
completed. Suggestions of how to rem-
edy the disapprovals should be in-
cluded.

(2) The County Supervisor will notify
the applicant in writing of the action
taken, and include any suggestions
that could result in favorable action.
When denial of an OL loan to a delin-
quent farmer program borrower is in-
volved, the County Supervisor must
clearly explain why the borrower is not
eligible for the OL loan and why the
borrower is not eligible for an annual
production loan as outlined in §1941.14
of this chapter. The applicant will be
notified, in writing, of the opportunity
to appeal.

(3) Items furnished by the applicant
during docket processing will be re-
turned.

(4) The County Supervisor will notify
any other interested parties of the dis-
approval.

[53 FR 35664, Sept. 14, 1988, as amended at 54
FR 11366, Mar. 20, 1989; 57 FR 18676, Apr. 30,
1992; 58 FR 48282, Sept. 15, 1993; 61 FR 35925,
July 9, 1996]

§1941.34 [Reserved]

§1941.35 Actions after loan approval.

(a) Requesting check. If the County
Supervisor is reasonably certain that

7 CFR Ch. XVIII (1-1-97 Edition)

the loan can be closed within 20 work-
ing days from the date of the check,
loan funds may be requested at the
time of loan approval through the
State Office terminal system. If funds
are not requested when the loan is ap-
proved, advances in the amount needed
will be requested through the County
Office computer terminal system. Each
advance will be limited to an amount
which can be used promptly, usually
within 60 days from the date of the
check. Loan funds must be provided to
the applicant(s) within 15 days after
loan approval, unless the applicant(s)
agrees to a longer period. If no funds
are available within 15 days of loan ap-
proval, funds will be provided to the
applicant as soon as possible and with-
in 15 days after funds become available,
unless the applicant(s) agrees to a
longer period. If a longer period is
agreed upon by the applicant(s), the
same will be documented in the case
file by the County Supervisor.

(b) Cancellation of loan check and/or
obligation. If, for any reason, a loan
check or obligation will be canceled,
the County Supervisor will notify the
State Office and the Finance Office of
loan cancellation by using Form 1940-
10, ‘“‘Cancellation of U.S. Treasury
Check and/or Obligation.”” If a check
received in the County Office is to be
canceled, the check will be returned as
prescribed in FmMHA Instruction 2018-D
(available in any FmHA or its succes-
sor agency under Public Law 103-354 of-
fice).

(c) Cancellation of advances. When an
advance is to be cancelled the County
Supervisor must take the following ac-
tions:

(1) Complete and distribute Form
FmHA or its successor agency under
Public Law 103-354 1940-10.

(2) When necessary, prepare and
excute a subsitute promissory note re-
flecting the revised total of the loan
and the revised repayment schedule.
When it is not necessary to obtain a
substitute promissory note, the County
Supervisor will show on Form FmHA
or its successor agency under Public
Law 103-354 440-57 the revised amount
of the loan and the revised repayment
schedule.

(d) Increase or decrease in loan amount.
If it becomes necessary to increase or
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